
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSXON 

* * 

In the Matter o f t  

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 
APPLICATION OF TRE FUEL AD- 1 1 0 
JUSTMENT CLAUSE OF KENTUCKY 1 CASE NO. 9172 
POWER COMPANY 1 
FROM NOVEMBER 1, 1982, TO 1 
OCTOBER 31, 1984 1 

O R D E R  

The P u b l i c  S e r v i c e  Commission (“Commission’) h a s  d e t e r m i n e d  

t h a t  t h e  e v i d e n c e  of r e c o r d  i n c l u d e d  i n  t h e  t h r e e  p r e v i o u s  fuel 

a d j u s t m e n t  cases (Case Nos. B589-A,  8 5 8 9 - 8 ,  and 8 5 8 9 - C )  

e a t a b l i s h e d  p u r s u a n t  to 807 KAR 5 : 0 5 6 ,  S e c t i o n  l(11) is e s s e n t i a l  

to t h e  c o n s i d e r a t i o n  of t h i s  case. However, t h e  r e f i l i n g  of t h a t  

e v i d e n c e  i n  t h i s  case w o u l d  be d u p l i c a t i v e ,  e x p e n s i v e  and  

t ime-consuming and to  t h e  u l t i m a t e  d e t r i m e n t  of t h e  r a t e p a y e r .  

Accordingly, the Commission is of the o p i n i o n  and finds t h a t  t h e  

most e x p e d i t i o u s  procedure is to i n c o r p o r a t e  the r e c o r d  of t h e  

t h r e e  previous f u e l  a d j u s t m e n t  cases i n t o  this case by reference 

only, and t h a t  the psrt loe  horato should havo Until t h e  closa Of 

business  December 7 ,  1984, to file o b j e c t i o n s  to  t h i s  p r o c e d u r e ,  

IT IS THEREFORE ORDERED that the e v i d e n c e  of record in the 

t h r e e  p r e v i o u s  fuel a d j u s t m e n t  cases i n s t i t u t e d  p u r s u a n t  t o  807  

RAR 5 : 0 5 6 ,  S e c t i o n  l(ll), ( C a s e  Nos. 8589-At  8589-Bt and 8589-C) 

be and t h e y  hereby are incorporated in the record of t h i s  case by 



reference o n l y ,  sub jec t  t o  m o d i f i c a t i o n  i f  a n y  objections are 

filed by t h e  close of b u s i n e s s  December 7 ,  1984.  

I T  IS FURTHER ORDERED t h a t ,  p u r s u a n t  to 807 KAR 5 3 0 5 6 ,  

S e c t i o n  l(11) and (12), Kentucky Power s h a l l  appear a t  t h e  

Commission's offices i n  F r a n k f o r t ,  Kentucky,  on  February 13, 1984,  

a t  9 : 3 0  a.m. ,  Eastern Standard Time, f o r  t h e  purpose of examining  

the  a p p l i c a t i o n  of t h e  F u e l  Adjus tment  C l a u s e  from November 1, 

1982, to October 318 1984 .  

I T  IS FURTHER ORDERED t h a t  Kentucky Power s h a l l  g i v e  proper 

n o t i c e  to i t s  customers of t h e  da t e ,  t i m e ,  place, and purpose of 

the h e a r i n g .  

I T  IS FURTHER ORDERED t h a t  Kentucky Power s h a l l  f i l e  a n  

Or ig ina l  and  s i x  copies of t h e  i n f o r m a t i o n  requested i n  Appendix A 

with t h e  Commission by December 7, 1984. Each copy of t h e  da ta  

r e q u e s t e d  s h a l l  be placed i n  a b o u n d  volume w i t h  e a c h  i t e m  t abbed .  

When a number of s h e e t s  are r e q u i r e d  for a n  i t e m ,  each sheet shall 

be a p p r o p r i a t e l y  i n d e x e d ;  fo r  example ,  Item l ( a ) ,  Sheet 2 of 6 .  

Kentucky Power s h a l l  furnish w i t h  e a c h  r e s p o n s e  the name of the 

witness who w i l l  b e  a v a i l a b l e  a t  t h e  p u b l i c  h e a r i n g  t o  respond to 

quest ions concerning each area of i n f o r m a t i o n  requested . C a r e f u l  

a t t e n t i o n  s h a l l  be g i v e n  to copied mater ia l  t o  i n s u r e  t h a t  it is 

legible. I f  n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a motion for a n  

e x t e n s i o n  Of time is f i l e d  by  t h e  stated d a t e ,  Kentucky Power ' s  

fuel a d j u s t m e n t  c l a u s e  may be suspended .  
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Done a t  Frankfor t ,  Kentucky, this 13th day of November, 1984.  

PUBLIC SERVICE COXHISSION 

ATTEST : 

. I Secretary 



APPENDIX A 

1. S e l e c t  a month t o  be used as t h e  base period ( b ) ,  and 

i n c l u d e  a comprehens ive  d e t a i l e d  e x p l a n a t i o n  of t h e  factors 

c o n s i d e r e d  i n  t h e  s e l e c t i o n  of t h i s  month as b e i n g  r e p r e s e n t a t i v e  

of the n e t  g e n e r a t i n g  cost per KWH which Rentucky Power c a n  

reasonably e x p e c t  to  i n c u r  d u r i n g  t h e  n e x t  2-year p e r i o d .  

2. Provide a c a l c u l a t i o n  of the fossil fuel costs F(b)  t h a t  

Kentucky Power proposes t o  u s e  in c a l c u l a t i n g  the base period f u e l  

cost. The ca l cu la t ion  s h o u l d  show e a c h  component of F as defined 

by 807 RAR S : 0 5 6 ,  and Kentucky Power s h o u l d  provide a d e t a i l e d  

e x p l a n a t i o n  of t h e  r e a s o n s  it b e l i e v e s  the f u e l  cost  i n  the 

s e l e c t e d  base p e r i o d  is representative of t h e  l e v e l  of f u e l  cost 

which Kentucky Power can expect to  i n c u r  d u r i n g  t h e  n e x t  2-year  

period. 

3. P r o v i d e  a s c h e d u l e  showing e a c h  component of sales as 

d e f i n e d  by 807 KAR 5 : 0 5 6  in t h e  s e l e c t e d  base period (b), and g i v e  

a detailed e x p l a n a t i o n  of t h e  r e a s o n s  Kentucky Power b e l i e v e s  t h e  

sa les  i n  t h e  selected base period (b) are r e p r e s e n t a t i v e  of t h e  

l e v e l  of KWH sales which Kentucky Power can expect t o  d e r i v e  from 

t h e  l e v e l  of f u e l  cost i n c u r r e d  d u r i n g  t h e  selected base period 

(b) 

4 .  Provide a s c h e d u l e  8hOWing the c a l c u l a t i o n  of Kentucky 

Power'e proposed i n c r e a s e  or Uecrease in its base f u e l  cost per 

KWH to be transferred ( r o l l e d - i n )  to its base rates. 

5. P r o v i d e  Kentucky Power's most r e c e n t  projected f u e l  

r e q u i r e m e n t s  for the years 1985 and 1986 b o t h  i n  t o n s  and d o l l a r s .  



. .  

6 .  Provide Kentucky power's most recent sa les  projections 

for the years 1985 and 1986 both i n  KWH and dollars.  

7. Provide s e p a r a t e l y  t h e  amounts of purchases and 

i n t e r c h a n g e - i n  used i n  t h e  c a l c u l a t i o n  of sa les  in r e s p o n s e  t o  

i t e m  3. 

8 .  Provide s e p a r a t e l y  t h e  a m o u n t s  of i n t e r - s y s t e m  sales and 

i n t e r c h a n g e - o u t  used  i n  t h e  c a l c u l a t i o n  of sales  in r e s p o n s e  to 

item 3. 

9 .  P r o v i d e  t h e  p l anned  ma in tenance  s c h e d u l e  for each of 

K e n t u c k y  P o w e r ' s  g e n e r a t i n g  u n i t s  for t h e  period of N o v e m b e r  1 ,  

1984, t o  October 31,  1986. 

10. P r o v i d e  t h e  f o l l o w i n g  demand i n f o r m a t i o n  for t h e  system 

for the years e n d i n g  October 31, 1983, and October 31, 1984: 

(a) Annual Maximum Demand 

(b) Average Annual Demand 

(c) C o i n c i d e n t  Peak 

( d l  Non-coinc ident  Peak 

11. Provide a l is t  of firm power commitments for  Kentucky 

Power from November 1, 1984,  t h r o u g h  October 31, 1986. ( I n c l u d e  

t h e  electric company's name, MW, and purpose; for example, 

peak ing ,  emergency, etc.1 

( a )  P u r c h a s e s  

(b) Sales  

12. Provide t h e  f o l l o w i n g  i n f o r m a t i o n  for each of Kentucky 

Power's c u r r e n t  coal c o n t r a c t s  i n  e x c e s s  of 1 year: 

( a )  Annual Tonnage Requirements 
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Actual  Annual 'Ironnage Received s i n c e  the  Incept ion  

of t h e  C o n t r a c t  

P e r c e n t  of Annual R e q u i r e m e n t s  Rece ived  

Base P r i c e  

Total Amount of Price E s c a l a t i o n s  to Date 

C u r r e n t  P r i c e  P a i d  for C o a l  Under t h e  C o n t r a c t  

( d  + e)  

13. P r o v i d e  a m o n t h l y  b i l l i n g  summary for sales t o  a l l  

electric companies for the period of November 1 ,  1982,  through 

October 31, 1984. 

14. P r o v i d e  t h e  f o l l o w i n g  l i n e  loss i n f o r m a t i o n :  

(a) A s c h e d u l e  of t h e  c a l c u l a t i o n  of t h e  12-month 

average l i n e  loss by month for t h e  period of 

N o v e m b e r  1982 t h r o u g h  October 1984 

(b) A d i s c u s s i o n  of the steps t h a t  have been taken to 

r e d u c e  l i n e  loss d u r i n g  t h i s  p e r i o d  

15. P r o v i d e  a s c h e d u l e  showing t h e  c a l c u l a t i o n  of t h e  

monthly over- o r  unde r - r ecove ry  o f  f u e l  costs,  from November 1, 

1982,  t h r o u g h  October 31, 1984. 

16. P r o v i d e  a copy of Kentucky Power ' s  s c h e d u l e d ,  a c t u a l ,  

and forced o u t a g e s  for t h e  6-month p e r i o d  May I, 1984,  to  October 

31, 1984. 

17. P r o v i d e  an u p d a t e d  list of a l l  e x i s t i n g  f u e l  c o n t r a c t s  

categorized as e i t h e r  l ong- t e rm (more t h a n  1 year d u r a t i o n )  or 

short-term (1 year or less d u r a t i o n )  and i n c l u d e  t h e  f o l l o w i n g  

i n f o r m a t i o n  for e a c h :  

(a) N a m e  and  a d d r e s s  of s u p p l i e r ;  
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Name and loca t ion  of product ion  f a c i l i t y ;  

Date c o n t r a c t  s i g n e d ;  

Durat ion of contract; 

D a t e ( s )  of e a c h  c o n t r a c t  r e v i s i o n ,  m o d i f i c a t i o n  or 

amendment . 
18. Prov ide  a s c h e d u l e  of t h e  p r e s e n t  and proposed rates 

which Kentucky Power seeks to change pursuant to 807  KAR S:056,  

shown i n  comparat ive  form. 

19.  Provide  a statement showing by cross-outs and 

italicized inserts a l l  proposed changes  in rates. A copy of 

current t a r i f f  may be used .  
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